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§668.60

Federal Pell Grant Program, if an ap-
plicant’s FAFSA information changes
as a result of verification, the institu-
tion must—

(1) Adjust the applicant’s financial
aid package on the basis of the EFC on
the corrected valid SAR or valid ISIR;
and

(2)(i) Comply with the procedures
specified in §668.61 for an interim dis-
bursement if, as a result of
verification, the financial aid package
must be reduced;

(ii) Comply with the procedures spec-
ified in 34 CFR 673.5(f) for a Federal
Perkins loan or an FSEOG overpay-
ment that is not the result of an in-
terim disbursement if, as a result of
verification, the financial aid package
must be reduced; and

(iii) Comply with the procedures
specified in 34 CFR 685.303(e) for Direct
Subsidized Loan excess loan proceeds
that are not the result of an interim
disbursement if, as a result of
verification, the financial aid package
must be reduced.

Approved by the Office of Management and
Budget under control number 1845-0041)

(Authority: 20 U.S.C. 1094)

§668.60 Deadlines for submitting doc-
umentation and the consequences
of failing to provide documentation.

(a) An institution must require an
applicant selected for verification to
submit to it, within the period of time
it or the Secretary specifies, the docu-
mentation set forth in §668.57 that is
requested by the institution.

(b) For purposes of the subsidized
student financial assistance programs,
excluding the Federal Pell Grant Pro-
gram—

(1) If an applicant fails to provide the
requested documentation within a rea-
sonable time period established by the
institution—

(i) The institution may not—

(A) Disburse any additional Federal
Perkins Loan or FSEOG Program funds
to the applicant;

(B) Employ, continue to employ or
allow an employer to employ the appli-
cant under FWS; or

(C) Originate the applicant’s Direct
Subsidized Loan or disburse any addi-

34 CFR Ch. VI (7-1-12 Edition)

tional Direct Subsidized Loan proceeds
for the applicant; and

(ii) The applicant must repay to the
institution any Federal Perkins Loan
or FSEOG received for that award
year;

(2) If the applicant provides the re-
quested documentation after the time
period established by the institution,
the institution may, at its option, dis-
burse aid to the applicant notwith-
standing paragraph (b)(1) of this sec-
tion; and

(3) If an institution has received pro-
ceeds for a Direct Subsidized Loan on
behalf of an applicant, the institution
must return all or a portion of those
funds as provided under §668.166(b) if
the applicant does not complete
verification within the time period
specified.

(c) For purposes of the Federal Pell
Grant Program—

(1) An applicant may submit a valid
SAR to the institution or the institu-
tion may receive a valid ISIR after the
applicable deadline specified in 34 CFR
690.61 but within an established addi-
tional time period set by the Secretary
through publication of a notice in the
FEDERAL REGISTER; and

(2) If the applicant does not provide
to the institution the requested docu-
mentation and, if necessary, a valid
SAR or the institution does not receive
a valid ISIR, within the additional
time period referenced in paragraph
(c)(1) of this section, the applicant—

(i) Forfeits the Federal Pell Grant for
the award year; and

(ii) Must return any Federal Pell
Grant payments previously received for
that award year.

(d) The Secretary may determine not
to process FAFSA information of an
applicant who has been requested to
provide documentation until the appli-
cant provides the documentation or the
Secretary decides that there is no
longer a need for the documentation.

(e) If an applicant selected for
verification for an award year dies be-
fore the deadline for completing
verification without completing that
process, the institution may not—

(1) Make any further disbursements
on behalf of that applicant;
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(2) Originate that applicant’s Direct
Subsidized Loan, or disburse that ap-
plicant’s Direct Subsidized Loan pro-
ceeds; or

(3) Consider any funds it disbursed to
that applicant under §668.58(a)(2) as an
overpayment.

(Authority: 20 U.S.C. 1094)

§668.61 Recovery of funds from in-
terim disbursements.

(a) If an institution discovers, as a
result of verification, that an applicant
received under §668.58(a)(2)(i)(B) more
financial aid than the applicant was el-
igible to receive, the institution must
eliminate the Federal Pell Grant, Fed-
eral Perkins Loan, or FSEOG overpay-
ment by—

(1) Adjusting subsequent disburse-
ments in the award year in which the
overpayment occurred; or

(2) Reimbursing the appropriate pro-
gram account by—

(i) Requiring the applicant to return
the overpayment to the institution if
the institution cannot correct the
overpayment under paragraph (a)(l) of
this section; or

(ii) Making restitution from its own
funds, by the earlier of the following
dates, if the applicant does not return
the overpayment:

(A) Sixty days after the applicant’s
last day of attendance.

(B) The last day of the award year in
which the institution disbursed Federal
Pell Grant, Federal Perkins Loan, or
FSEOG Program funds to the appli-
cant.

(b) If an institution discovers, as a
result of verification, that an applicant
received under §668.58(a)(2)(ii) more fi-
nancial aid than the applicant was eli-
gible to receive, the institution must
eliminate the FWS overpayment by—

(1) Adjusting the applicant’s other fi-
nancial aid; or

(2) Reimbursing the FWS program ac-
count by making restitution from its
own funds, if the institution cannot
correct the overpayment under para-
graph (b)(1) of this section. The appli-
cant must still be paid for all work per-
formed under the institution’s own
payroll account.

(c) If an institution disbursed sub-
sidized student financial assistance to
an applicant under §668.58(a)(3), and did

§668.71

not receive the valid SAR or valid ISIR
reflecting corrections within the dead-
lines established under §668.60, the in-
stitution must reimburse the appro-
priate program account by making res-
titution from its own funds. The appli-
cant must still be paid for all work per-
formed under the institution’s own
payroll account.

Approved by the Office of Management and
Budget under control number 1845-0041)

(Authority: 20 U.S.C. 1094)
Subpart F—Misrepresentation

SOURCE: 75 FR 66958, Oct. 29, 2010, unless
otherwise noted.

§668.71 Scope and special definitions.

(a) If the Secretary determines that
an eligible institution has engaged in
substantial misrepresentation, the Sec-
retary may—

(1) Revoke the eligible institution’s
program participation agreement;

(2) Impose limitations on the institu-
tion’s participation in the title IV,
HEA programs;

(3) Deny participation applications
made on behalf of the institution; or

(4) Initiate a proceeding against the
eligible institution under subpart G of
this part.

(b) This subpart establishes the types
of activities that constitute substan-
tial misrepresentation by an eligible
institution. An eligible institution is
deemed to have engaged in substantial
misrepresentation when the institution
itself, one of its representatives, or any
ineligible institution, organization, or
person with whom the eligible institu-
tion has an agreement to provide edu-
cational programs, marketing, adver-
tising, recruiting or admissions serv-
ices, makes a substantial misrepresen-
tation regarding the eligible institu-
tion, including about the nature of its
educational program, its financial
charges, or the employability of its
graduates. Substantial misrepresenta-
tions are prohibited in all forms, in-
cluding those made in any advertising,
promotional materials, or in the mar-
keting or sale of courses or programs of
instruction offered by the institution.

(c) The following definitions apply to
this subpart:
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